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Independent Auditor’s Report 
 
 
 
To the Board of Directors of 
   The Daily Caller News Foundation 
 
 
Opinion 
 

We have audited the accompanying financial statements of the Daily Caller News 
Foundation (the Foundation), which comprise the statement of financial position as of December 
31, 2023 and the related statements of activities, functional expenses, and cash flows for the year 
then ended, and the related notes to the financial statements. 

  
In our opinion, the financial statements referred to above present fairly, in all material 

respects, the financial position of the Foundation as of December 31, 2023 and the changes in its 
net assets and its cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Basis for Opinion 
 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America.  Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.  We 
are required to be independent of the Foundation and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audit.  We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
 Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 

In preparing the financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about the 
Foundation’s ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion.  Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with generally accepted auditing standards will always detect a material misstatement when it 
exists.  The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout 
the audit. 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive 
to those risks.  Such procedures include examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Foundation’s internal control. 
Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluate the 
overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in 
the aggregate, that raise substantial doubt about the Foundation’s ability to 
continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among 

other matters, the planned scope and timing of the audit, significant audit findings, and certain 
internal control related matters that we identified during the audit. 
 
 
 
 
 
 
 
Washington, D.C. 
June 19, 2024 
 

dkohles
Placed Image



THE DAILY CALLER NEWS FOUNDATION
STATEMENT OF FINANCIAL POSITION

December 31, 2023
_________

Cash 3,343,051$     

Accounts and contributions receivable 152,645          

Prepaid expenses 50,786            

Leasehold improvements and equipment, net 96,000            

Investments 349,851          

Total Assets 3,992,333$     

Accounts payable 49,993$          

Total Liabilities 49,993            

Net Assets
Without donor restrictions 3,942,340       
With donor restrictions -                  

Total Net Assets 3,942,340       

Total Liabilities and Net Assets 3,992,333$     

ASSETS

LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.
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THE DAILY CALLER NEWS FOUNDATION
STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2023
_________

Without With
Restrictions Restrictions Total

Revenue and Support
Foundation contributions 1,137,345$    1,288,010$    2,425,355$    
Individual contributions 1,014,377      1,014,377      
Corporation contributions 78,500           -                 78,500           
Event income 7,500             201,500         209,000         
Contributions of nonfinancial assets 111,900         -                 111,900         
Investment income, net of investment expense 120,363         -                 120,363         
Net assets released from restrictions 3,001,744      (3,001,744)     -                 

Total Revenue and Support 5,471,729      (1,512,234)     3,959,495      

Expenses
Program services 2,525,858      -                 2,525,858      
Supporting services

Management and general 499,301         -                 499,301         
Fundraising 402,406         -                 402,406         

Total Expenses 3,427,565      -                 3,427,565      

Change in Net Assets 2,044,164      (1,512,234)     531,930         

Net Assets, Beginning of Year 1,898,176      1,512,234      3,410,410      

Net Assets, End of Year 3,942,340$    -$               3,942,340$    

The accompanying notes are an integral part of these financial statements.
-4-



THE DAILY CALLER NEWS FOUNDATION
 STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2023
_________

Fellows/
American Total Total

Investigative Journalism Program Management Supporting
Commentary Group Events Institute Services and General Fundraising Services Totals

Salaries and related 110,118$      450,458$       89,557$       1,164,313$    1,814,446$    106,921$        240,176$       347,097$         2,161,543$      
Postage and delivery -                -                 -               51,041          51,041          40,112            57,871           97,983             149,024           
Professional fees 19,062          53,100           69,900         4,702            146,764        131,735          -                131,735           278,499           
Event expenses -                -                 100,384       2,867            103,251        -                  -                -                  103,251           
Occupancy 9,064            37,783           7,539           97,636          152,022        15,308            15,527           30,835             182,857           
Insurance 20,326          40,000           -               40,000          100,326        -                  -                -                  100,326           

Office expenses -                228                354              102,881        103,463        92,961            81,527           174,488           277,951           

Amortization -                -                 -               -                -                96,000            -                96,000             96,000             

Dues and subscriptions 1,943            2,035             -               31,853          35,831          8,010              4,383             12,393             48,224             
Travel and meetings -                2,340             2,051           14,323          18,714          8,254              2,922             11,176             29,890             

Total expenses 160,513$      585,944$       269,785$     1,509,616$    2,525,858$    499,301$        402,406$       901,707$         3,427,565$      

The accompanying notes are an integral part of these financial statements.
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THE DAILY CALLER NEWS FOUNDATION
STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2023
_________

Cash flows from operating activities

Change in net assets 531,930$       

Adjustments to reconcile change in net assets
to net cash provided by operating activities

Amortization 96,000           
Realized and unrealized gain on investments (29,682)          

Change in assets and liabilities
 Accounts and contributions receivable 171,864         

Prepaid expenses (50,517)          
Accounts payable (6,681)            

Net cash provided by operating activities 712,914         

Cash flow used in investing activities

Purchase of investments (320,169)        

Net cash used in investing activities (320,169)        

Net increase in cash 392,745         

Cash, beginning of year 2,950,306      
 
Cash, end of year 3,343,051$    

The accompanying notes are an integral part of these financial statements.
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THE DAILY CALLER NEWS FOUNDATION 

Notes to Financial Statements 

For the Year Ended December 31, 2023 

_________ 

Continued 

- 7 - 

 
1. ORGANIZATION 

 
The Daily Caller News Foundation (the Foundation) is a publicly supported 501(c)(3) 

non-profit organization incorporated in the state of Delaware in July 2011. The 

Foundation’s mission is to train, mentor, and launch the next generation of reporters. The 

Foundation nurtures the next group of journalists committed to the guiding principles of 

individual liberty, limited government, free markets, and pledge to produce trustworthy 

reporting. The Foundation investigates and tells stories that are overlooked or 

intentionally ignored due to media bias through 300+ licensed media network partners. 

These activities are funded primarily through grants and contributions. 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

 Basis of Accounting 

  

The Foundation’s financial statements are presented on the accrual basis of 

accounting, which presents financial position, activities, functional expenses, and cash 

flows in accordance with accounting principles generally accepted in the United States of 

America. 

 

Use of Estimates 

 

The preparation of financial statements in conformity with generally accepted 

accounting principles requires management to make estimates and assumptions that affect 

the reported amounts of assets and liabilities and disclosure of contingent assets and 

liabilities at the date of the financial statements and the reported amounts of revenue and 

expenses during the reporting period.  Actual results could differ from those estimates. 

 

Description of Net Assets 

 

The financial statement presentation follows the recommendations of Financial 

Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 958-

210, Not-for-Profit Entities. Under FASB ASC 958-210, the Foundation is required to 

report information regarding its financial position and activities according to two classes 

of net assets:  

 

 

 

 

 

 

 



THE DAILY CALLER NEWS FOUNDATION 

Notes to Financial Statements 

For the Year Ended December 31, 2023 

_________ 

Continued 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

Description of Net Assets (continued) 

 

Net Assets Without Donor Restrictions – Net assets that are currently available for 

operating purposes under the direction of management and the board of directors 

or designated by the board for specific use.  

 

Net Assets With Donor Restrictions – Net assets that are stipulated by donors for 

specific operating purposes or are time restricted. Donor-imposed restrictions are 

released when a restriction expires, that is, when the stipulated time has elapsed, 

when the stipulated purpose has been fulfilled, or both. 

 

Cash 

 

Cash consists of funds kept in checking and saving accounts with a regional bank.  

 

Contributions Receivable  

 

Contributions receivable consist of unconditional promises to give that are 

expected to be collected at a later date. Contributions receivable are reported as net assets 

without donor restrictions support, unless explicit donor stipulations or circumstances 

surrounding the promise to give make clear the donor intended it to be used to support 

specific programs, or for activities in subsequent periods. The Foundation’s management 

periodically reviews the status of all receivable balances for collectability based on its 

knowledge of and relationship with the donor and the age of the receivable balance. 

Management deems all contributions receivable to be collectible as of December 31, 

2023. 

 

Leasehold Improvements, Equipment, and Related Amortization/Depreciation  

 

Leasehold improvements and equipment greater than or equal to $1,000 is 

capitalized at cost and amortized using the straight-line method over the estimated useful 

life of the asset (three to five years). Expenditures for major repairs and improvements 

are capitalized; expenditures for minor repairs and maintenance costs are expensed when 

incurred.  

 

Most of the leasehold improvements and equipment used by the organization are 

provided by a related party as a part of occupancy.  
 

 



THE DAILY CALLER NEWS FOUNDATION 

Notes to Financial Statements 

For the Year Ended December 31, 2023 

_________ 

Continued 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

Contributions  

 

Unconditional contributions are recognized as support and revenue when they are 

received or promised. The Foundation reports such gifts as restricted support and 

revenues if they are subject to time or donor-imposed restrictions. Net assets with donor 

restrictions are reclassified to net assets without donor restrictions and reported in the 

statements of activities as net assets released from restrictions when a stipulated time 

restriction ends, purpose restriction is accomplished, or both. 

 

Functional Allocation of Expenses  

 

The costs of providing the Foundation’s programs and other activities have been 

summarized on a functional basis in the accompanying statement of activities. Expenses 

that can be identified with a specific program or support service are charged directly to 

that program or support service. Costs common to multiple functions have been allocated 

among the various functions benefited based on staff time and management estimates. 

While such estimates are not conducive to precise determination, and actual results could 

differ from these estimates, management believes the resulting allocations are reasonable.  

 

General and administrative expenses include those costs that are not directly 

identifiable with any specific program, but which provide for the overall support and 

direction of the organization.  

 

Fundraising costs are expensed as incurred, even though they may result in 

contributions received in future years. 

 

Income Taxes  

 

The Foundation is exempt from Federal income taxes on its exempt activities 

under the provisions of Section 501(c)(3) of the Internal Revenue Code and has been 

classified as other than a private foundation.  

 

The Foundation complies with the provisions of the FASB Accounting Standards 

Codification topic Accounting for Uncertainty in Income Taxes. For the year ended 

December 31, 2023, no unrecognized tax provision or benefit exists.  

 

 
 
 



THE DAILY CALLER NEWS FOUNDATION 

Notes to Financial Statements 

For the Year Ended December 31, 2023 

_________ 

Continued 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Recently Adopted Accounting Pronouncements 

 

During the year ended December 31, 2022, the Foundation adopted Accounting 

Standards Update (ASU) 2016-02, Leases (Topic 842). The update requires a lessee to 

recognize a right-of-use asset and lease liability, initially measured at the present value of 

the lease payments, in its statements of financial position.  The guidance also expands the 

required quantitative and qualitative lease disclosures. As of December 31, 2023, the 

Foundation did not have any leases affected by this update. 

 

During the year ended December 31, 2022, the Foundation also adopted ASU 

2020-07, Not-for-Profit Entities (Topic 958): Presentation and Disclosures by Not-for-

Profit Entities for Contributed Nonfinancial Assets.  The update requires that a Not-for-

Profit (NFP) present contributed nonfinancial assets as a separate line item in the 

statement of activities, apart from contributions of cash or other financial assets.  It also 

requires an NFP to disclose information disaggregating nonfinancial assets by type as 

well as the methods of valuation and donor-imposed restrictions. During the year ended 

December 31, 2023, the Foundation received contributions of nonfinancial assets in the 

form of videography services and technology. See Note 10. 

 

3. LIQUIDITY 

 

 The following table reflects the Foundation’s financial assets as of December 31, 

2023, reduced by amounts not available for general expenditure within one year, if any. 

Financial assets are considered unavailable when illiquid or not convertible to cash within 

one year. 

 

 Financial assets available for general expenditures as of December 31, 2023 are as 

follows: 
 
  Cash  $   3,343,051 

  Contributions receivable        152,645  

 Total financial assets   3,495,696 

 

  Less accounts payable   (49,993)  

 Less net assets with donor restrictions                                        -  

  

 Financial assets available for general expenditures                          $   3,445,703 

 

        The Foundation has a policy to structure its financial assets to be available as its 

general expenditures, liabilities, and other obligations come due.  
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Notes to Financial Statements 

For the Year Ended December 31, 2023 

_________ 
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4. LEASEHOLD IMPROVEMENTS AND EQUIPMENT 
 

Leasehold improvements and equipment consisted of the following as of 

December 31, 2023: 

 

  Furniture $ 1,877 

  Video equipment  9,522  

  Computer equipment  2,507   

  Leasehold improvements  240,000 

  

  Total leasehold improvements and equipment  253,906 

  Less accumulated amortization      (157,906) 

   

  Leasehold improvements and equipment, net $ 96,000   

 

Amortization expense for the year ended December 31, 2023 was $96,000. 

 

 

5. INVESTMENTS 

 

Investments are stated at fair value and consisted of the following as of December 

31, 2023: 

 

        Market         Cost      

 

Money Market Fund   $     2,394  $     2,394 

Stocks          69,781       32,030 

Bradley Impact Fund      277,676     251,751 

 

 Total    $ 349,851  $ 286,175 

 

 

Investment income for 2023 consisted of the following: 

 

Interest and dividends    $   91,931 

Net realized and unrealized gains       29,682 

Less: Investment expenses         (1,250) 

 

 Total     $  120,363 
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Notes to Financial Statements 

For the Year Ended December 31, 2023 
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6. FAIR VALUE MEASUREMENT 

 

 Financial Accounting Standards Board Accounting Standards Codification 820, Fair 

Value Measurements, requires disclosure of a fair-value hierarchy of inputs the Foundation uses 

to value an asset or liability. The three levels of the fair-value hierarchy are described as follows: 

 

 Level 1: Quoted prices in active markets for identical assets and liabilities; 

 

 Level 2: Inputs other than Level 1 inputs that are directly or indirectly observable in the 

marketplace; 

 

 Level 3: Unobservable inputs which reflect the reporting entity’s assessment of the 

assumptions that market participants would use in pricing the asset or liability including 

assumptions about risk such as bid/ask spreads and liquidity discounts. 

 

 Investments, recorded at fair value, consist of the following as of December 31, 2023: 

 

                                        Level 1           Level 2           Level 3               Total 

 

Money Market Fund              $     2,394           $     -              $     -             $        2,394 

Stocks                                         69,781                  -                     -                     69,781 

Bradley Impact Fund                277,676                   -                     -                  277,676 

 

 Total                         $   349,851            $     -              $     -              $  349,851 
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Notes to Financial Statements 

For the Year Ended December 31, 2023 
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7. NET ASSETS WITH DONOR RESTRICTIONS 
 

As of December 31, 2023, there were no remaining net assets with donor 
restrictions from 2022 and all 2023 contributions with donor restrictions were satisfied.            

 
8. RELATED PARTY TRANSACTIONS 
 

The Foundation had multiple transactions with its related parties, The Daily Caller 
Inc., which shares board members with the Foundation and Bohio7 LLC which is owned 
by The Daily Caller Inc. 

 
The Foundation rents a portion of the office space from Bohio7 LLC. On January 

1, 2023, the Foundation entered into a one-year lease agreement, requiring monthly 
installments of $15,238.  

 
The Foundation has a cost sharing agreement with The Daily Caller Inc. to 

reimburse it for certain expenses incurred on behalf of the Foundation. During the year 
ended December 31, 2023, the Foundation reimbursed the Daily Caller Inc. for $150,488 
for liability insurance. 

 
 
9. CONCENTRATIONS  

 
Revenues  
 

The majority of the Foundation’s revenue and support is comprised of support 
from ten major donors. For the year ended December 31, 2023, support from these 
donors represented 61% of the Foundation’s total revenue and support.  
 
Credit Risk  
 

The Foundation maintains its cash in bank deposit accounts, including a sweep 
account, that, at times, may exceed federally insured limits. As of December 31, 2023, 
$3,093,051 was potentially uninsured. The Foundation has not experienced any losses in 
such accounts and believes it is not exposed to any significant concentration of credit risk 
on its cash and cash equivalents. 
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10.       CONTRIBUTIONS OF NONFINANCIAL ASSETS 
 

Contributions of nonfinancial assets for the year ended December 31, 2023 
consisted of $69,900 of videography services and $42,000 of technology services 
provided to the Foundation from The Daily Caller, Inc. 

 
The valuation technique and input used to arrive at a fair-value measure for the 

contribution of non-financial assets included the donor’s cost incurred of the videography 
services and technology services. 

 
Because the contribution of nonfinancial assets was utilized in the year received, 

all amounts are recognized as revenue and expense in the statement of activity for the 
year then ended. A donor-imposed restriction existed on the use of these nonfinancial 
assets for a Foundation event. 

 
 
11.       SUBSEQUENT EVENTS 
 

In preparing these financial statements, the Foundation has evaluated events and 
transactions for potential recognition or disclosure through June 19, 2024, the date the 
financial statements were available for issue. There were no additional events or 
transactions that were discovered during the evaluation that required further disclosure.

 
 




